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SBTDC: EIDL Deep Dive Team
•Mark Everett, East Carolina University
•Jacqui Roth, NC State University
• Shad Smith, North Carolina A&T University
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EIDL Presentation Agenda
•Presentation will be recorded and shared
•Latest Updates
•Questions & Answers
• Resource Reminders
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EIDL - Eligibility
• In business prior to February 15, 2020
• Program expires on December 31, 2021.
• Applications will continue to be processed on a first-come,
first-served basis.
• Eligible applicants include:
• Businesses or Cooperatives with 500 or fewer employees
• Agricultural enterprises with 500 or fewer employees
• Most private nonprofits
• Faith-based organizations
• Sole proprietorships and independent contractors
• Landlords
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EIDL - Eligibility
• Ineligible businesses:
•

Those engaged in illegal activities,

•

Loan packaging,

•

Speculation,

•

Multi-sales distribution,

•

Gambling,

•

Investment or lending.
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EIDL - TERMS
3.75% Fixed interest rate for small businesses; 2.75% Fixed
interest rate for private non-profits.

Long-term repayments up to 30 years. No prepayment penalty
or fees.

Purpose: To meet financial obligations and operating
expenses that could have been met had the disaster not
occurred
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EIDL - Loan Amount (Current)
• Starting the week of April 6, 2021, the SBA is raising the loan
limit for the COVID-19 EIDL program:
• From 6-months of economic injury with max loan amount of
$150,000
• To 24-months of economic injury with a max loan amount of
$500,000.

• Loans approved prior to April 7, 2021, for less than $500,000
are likely eligible for an increase based on new loan
maximum amounts announced March 24, 2021.
• Businesses that received a loan subject to the previous loan
limit can submit a request for an increase.
• SBA is reaching out directly to borrowers via email to provide more
details about how they can request an increase.
• Borrowers should expect to receive emails from @sba.gov or
@updates.sba.gov addresses.
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How can EIDL funds be used?
• EIDL funds can be used for:
• Working Capital
• Normal operating expenses (i.e. continuation of healthcare benefits,
rent, utilities, fixed debt payments, payroll)

• EIDL funds cannot:
• Pay-off old debts, refinance another debt, or buy capital assets, new
construction, vehicles, etc. By law, SBA disaster loans cannot
‘compete’ with private sector lending.

• Keep your EIDL funds in a separate account.
• Do not comingle EIDL with other funds. This will help you
demonstrate how you used EIDL funds if/when requested.
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EIDL - Repayment
• Repayment on EIDL loans:
• Loans made in calendar year 2020, will have a first payment due date
extended from 12-months to 24-months from the date of the note.
• Loans made in calendar year 2021, will have a first payment due date
extended from 12-months to 18-months from the date of the note.

• Applicant will receive amortization schedule after loan is
funded from the servicing department.
• Usually, an applicant will be notified before applicant’s bank
account on file will be debited for payment.
• Applicant can also request to pay by mail or online payments.
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How to Apply for EIDL
•The website for applying for EIDL is
www.sba.gov/disaster
•You may also contact the SBA Disaster
Customer Service Center
• (M-F 8:00am to 8:00pm, Sat/Sun 8:00am to 5:00pm
Eastern Time)
• Phone: 1-800-659-2955
• E-mail: disastercustomerservice@sba.gov
• TTY: 1-800-877-8339
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EIDL Declines
Applicants may be declined for a full loan at any point in the process.
• Potential Reasons for Decline:
•
•
•
•
•
•
•

Credit History
Not an eligible business activity (based on NAICS code)
Delinquent child support (more than 60 days)
Economic injury is not substantiated
Character reasons (felony or fraud record)
Unverifiable information
Applicant withdraws or fails to proceed

• If you are declined, you will receive an email or letter with a

reason why and instructions on how to request reconsideration.
• You get up to six months (after the date the application was declined) to
provide a written reconsideration request with new supplemental information.
Reconsiderations should be emailed to: pdcrecons@sba.gov
• If denied a second time, you get an additional 30 days to appeal.
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EIDL - Reconsideration Request
• Suggested documentation to include in your request:
• Copy of your Decline Letter with cover sheet (short letter of
explanation)
• Copy of the most recent filed Federal Tax Return including
all schedules
• Copy of your government issued ID (ex. driver’s license)
• Completed SBA Form 3502 (Gross Revenues, COGS)

• Completed and signed copy of the IRS Form 4506-T: If
your credit history has been an issue, submit evidence
showing that you have repaid or are repaying your business
loans as required and complete & submit SBA Form 2202
(Schedule of Liabilities)
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Targeted EIDL Advance
• Targeted EIDL Advance is a grant program – these awards do
NOT need to be repaid.
• Advance funds of up to $10,000 will be available to applicants in
low-income communities who previously received an EIDL Advance for
less than $10,000, or those who applied but received no funds due to
lack of available program funding.
• SBA will first reach out to EIDL applicants who already received a
partial EIDL Advance (between $1,000 - $9,000).
• SBA will then reach out to those who applied for EIDL assistance on or
before December 27, 2020, but did not receive an EIDL Advance due to
lack of program funding.
• Applicants do not need to take any action. SBA is reaching out to those
who qualify.
• All communication from SBA will be sent from an official government
email account ending with @sba.gov. Please do not send sensitive
information via email to any address that does not end with @sba.gov.
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Targeted EIDL Advance
Applicants may qualify if they:
• Are located in a low-income community. Use this mapping tool to

•

•
•

•

see if your business is in a low-income community as defined in
section 45D(e) of the Internal Revenue Code; and
Can demonstrate more than 30% reduction in revenue during an
8-week period beginning on March 2, 2020, or later. If an applicant
meets the low-income community criteria, they will be asked to
provide gross monthly revenue (all forms of combined monthly
earnings received, such as profits or salaries) to confirm the 30%
reduction.
Have 300 or fewer employees.
Business entities normally eligible for the EIDL program, including
sole proprietors, independent contractors, and private, nonprofit
organizations.
Agricultural enterprises are not eligible.
16

Supplemental Targeted Advance
Effective April 22, the SBA modified the Targeted EIDL
Advance application process to determine if businesses
also qualify for the additional $5,000 Supplemental
Targeted Advance.
• The Supplemental Targeted Advance provides the smallest and
hardest hit eligible businesses with a supplemental payment of
$5,000 that does not have to be repaid.
• Even if you have previously received the original EIDL Advance
in the full amount of $10,000, you may be eligible for the
Supplemental Targeted Advance if you meet eligibility criteria.
• The combined amount of the Supplemental Targeted Advance
($5,000) with any previously received EIDL Advance or
Targeted EIDL Advance ($10,000) will not exceed $15,000.
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Supplemental Targeted Advance
A small business meet all the following eligibility criteria:
• Is located in a low-income community. Use this mapping tool to see if
your business is in a low-income community as defined in section
45D(e) of the Internal Revenue Code; and
• Can prove more than a 50% economic loss during an eight-week period
beginning on March 2, 2020, or later, compared to the same period of the
previous year. Applicants need to provide gross monthly revenue (all
forms of combined monthly earnings received, such as profits or
salaries) from January 2019 to the current month-to-date; and
• Has 10 or fewer employees. This includes sole proprietors, independent
contractors, private nonprofit organizations, and others that usually
qualify for the EIDL program. However, agricultural businesses, such as
farmers and ranchers, are not eligible for the Supplemental Targeted
Advance. Farmers and ranchers may still apply for loan assistance
through the COVID-19 EIDL program.
• Completing the Targeted EIDL Advance application is a requirement to
be considered for the Supplemental Targeted Advance, and SBA is
reaching out directly to those who may qualify.
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Q&A
Click HERE to Review ALL FAQ’s

Resource
Partners

SBA RESOURCE PARTNERS ARE READY TO HELP YOU!
Visit www.sba.gov/nc for partner contact information.

And we cannot forget the 58 NC Community College Small Business Centers!!

Next Webinar
May 27, 2021 – 10:00 am

Technology Solutions for a Post-COVID World
The webinar recording and slides will be available online at:

www.sbtdc.org/coronavirus/webinars.html

To request a virtual appointment with an
SBTDC Business Resiliency Counselor, go to:

www.sbtdc.org/erfc/

